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Yellowknife Bear Mines Limited 


To the Shareholders, 
YELLOWKNIFE BEAR MINES LIMITED. 


Your Directors are pleased to present their Report of the year ended June 30, 1968, together with 
notes on operations and developments on your Company’s properties during the past year and the 
Financial Statements with the Auditors’ Report thereon. 


During 1968 Mr. J. J. Gray who was Vice-President of your Company and had been a Director 
for 114 years retired from the Board. It was with deep regret that your Board accepted Mr. Gray’s 
resignation. 


FINANCIAL 


The Schedule of Marketable Investments and Current Assets minus Liabilities as of June 30, 
1968 amounted to $23,307,061 as compared to $15,647,447 as of June 30, 1967, an increase of 
$7,659,614 or a 50% increase over June 30, 1967. The above figures do not include 1,785,000 gross 
barrels of light oil reserves owned by your Company in the Mitsue Oilfield, Alberta. Earnings have 
also improved 25% over 1967 earnings. Benucpacannrcn 


ae 
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During the year General Development Corporation paid a 2% stock dividend amounting to some 
$250,000 at the current price of General Development stock on the New York Stock Exchange. This 
stock dividend is not reflected in the statement of earnings of your Company but was taken into the capital 
account. 


Dividend payments inaugurated in 1953 have been made by Yellowknife Bear in fourteen of 
the last sixteen years and without interruption for the last ten years. 


EXPLORATION 
Cold Lake — Alberta 


Yellowknife Bear has held 3,360 acres of Petroleum and Natural Gas Lease in the Cold Lake 
Area of Alberta (some 75 miles north of the Lloydminster heavy oil field) since 1953. 


These lands are underlain by two relatively shallow oil-bearing sands: the Cummings at about 
1,350 ft. and the Sparky at about 1,200 ft.; also the gas-bearing colony sand, overlying the oil-bearing 
sands, at about 750 ft. The 11° to 12° A.P.I. gravity crude is nearly immobile at reservoir temperatures 


(55°F) but application of heat causes a dramatic decrease in viscosity, converting the oil to a mobile 
fluid. 


In 1965 Yellowknife Bear pooled 2,656 acres of this lease block with 3,424 acres held by 
Great Plains Development Co. of Canada Ltd., the McWood Corporation and the Northwestern Refining 
Co. which gave your Company a 42% interest in a pooled block of 6,080 acres. This acreage is 
underlain by more than one billion barrels of oil in place. Yellowknife Bear retained its 100% interest 
in the remaining 704 acres of adjacent lease which is shown on the accompanying Map No. 1. 


In July 1965 a Pilot I Steam-Injection Project for the recovery of the oil was initiated on the 
pooled acreage with Great Plains as project manager. During the Pilot I Project four Cummings Sand 
wells and one Colony Sand Gas well were drilled and we were able to recover Cummings Oil through 
application of steam injection secondary recovery techniques. 


The Pilot I Project demonstrated that it is technically possible to produce oil from the Cummings 
Sand by the “huff and puff” method which consists of alternately injecting steam and then producing 


oil from the same well and, also, from a second adjacent well by a steam flood technique. Unfortunately, 
mechanical failures in the well casing resulted in steam escaping into other zones, thus preventing full 
evaluation of the “huff and puff” method and also a satisfactory steam flood test. 


At the conclusion of the Pilot I Project, two of the original partners, McWood Corporation and 
Northwestern Refining Company withdrew from further operations at Cold Lake but your Company 
and Great Plains decided to continue with a Pilot II Project. On July 1, 1967 Mobil Oil Canada Ltd. 
joined the Pilot II scheme. Mobil Oil, Great Plains and Yellowknife Bear share equally (one third 
each) in the cost of the Pilot II Project with Great Plains continuing as project manager. Mobil Oil 
has no participating interest in the Cold Lake pooled leases but has full right to use all technical data 
obtained in the Cold Lake Project. 


The Pilot II Project which consists of one steam injection well, four Cummings sand producing 
wells and four observation wells has now been drilled on site adjacent to the Pilot I Project. 


The Yellowknife Bear - Great Plains Cold Lake pooled lease block and the adjacent Imperial 
Oil lease block shown in Map No. 2 in this Report are underlain by a section of Cummings sand over 
100 feet thick, which, to our knowledge, is the thickest Cummings oil-bearing zone in the entire Cold 
Lake area. Experience in other areas, such as California, with steam injection thermal recovery projects 
has indicated that this technique works best in thicker sand zones because more heat can be applied to 
the pay zone with less energy escaping to the non-productive zones above and below. We believe that the 
thickness of the Cummings zone on both the Yellowknife Bear - Great Plains block and the offsetting 
block to the north where Imperial Oil is conducting extensive steam injection operations offers a distinct 
advantage in achieving ultimate economic oil production. 


Another important factor in assessing the ultimate economic feasibility of our Cold Lake Project 
is the availability of low cost natural gas from the shallow Colony sand. The gas well in the Colony sand, 
which was drilled on the Yellowknife Bear - Great Plains lease block, had an initial A.O.F. of over 
6,000,000 cu. ft. of gas per day and provides all the fuel necessary for the continuous steam injection 
operation of a Struthers steam generating unit of 22,000,000 B.T.U. per hour capacity. 


Steam injection was started in August 1967 on Pilot II and we have now obtained Cummings 
Oil production from all four producing wells, by “huff and puff” methods. The observation wells 
indicate that the heat front is advancing in a satisfactory manner and that the injected heat energy is 
being confined to the Cummings zone. We appear to have overcome the mechanical problems which 
allowed injected steam to leak off into other zones on the Pilot I Project and we hope to evaluate the 
economics of both the “huff and puff” and steam flood methods of recovery within the next year. 


Yellowknife Bear management is hopeful that with the inherent physical advantages of our lease 
block outlined above we will be able to prove the economic feasibility of the project with the new Pilot II 
operation. 


MacKenzie River Area and Arctic Island Area — Northwest Territories 

On July 18, 1968 Atlantic Richfield and Humble Oil released a statement indicating a major oil 
strike at Prudhoe Bay on the North Slope of Alaska. A report prepared by the internationally recog- 
nized consulting firm of Degolyer and MacNaughton of Dallas, Texas and released by Atlantic Richfield 
stated in part, “This important discovery could develop into a field with recoverable reserves of some 
five to ten billion barrels of oil.” To put this in perspective you should realize that proven North 
American Qil reserves at the end of 1967 were about 40 billion barrels and Canadian Reserves about 
8.1 billion barrels. 


This discovery has resulted in a land rush in Alaska and in the adjacent area along the 650-mile 
Arctic coastal plain from Point Barrow, Alaska, to Liverpool Bay in the Canadian Arctic and extending 
north into the Arctic Islands and south down the MacKenzie Basin. Indications are that vast new oil 
reserves will likely be discovered in this area. 


{ 
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Yellowknife Bear has been represented in the Canadian Arctic since November 1965 when we 
acquired 471,314 acres (over 735 square miles) of Petroleum Permits in the Northwest Territories. 
i Map No. 2 shows the major permit holders in the MacKenzie Delta area and you will note that 
Yellowknife Bear is one of the few Canadian independents represented. Mr. W. B. Gallup, a Petroleum 
Geologist, holds a 1% interest in any net profits derived by your Company from the lands. 


The MacKenzie Delta area, to date, has been almost unexplored but the Prudhoe Bay discovery 
has triggered a multi-million dollar exploration program. Two wildcat wells have been licensed in the 
last month, one by Imperial Oil and the second by Canadian Pacific Oil and Gas. The C.P.O.G. well 
directly offsets our lease block and, in fact, is located only 3,200 feet from the east edge of the Yellow- 
knife Bear Permits. In view of the fact that this will be only the second deep test drilled within the 
30,000 square mile area shown on Map No. 2 its proximity to our permit block is very encouraging. 
C.P.O.G. have announced that this will be the first well of a five well program and it is our understanding 
that they intend to drill a second 8,000 foot wildcat test on their lease block immediately west of our 
Yellowknife Bear Permits. 


The Heath and Sherwood rig is now enroute to the first C.P.O.G. location and they expect to 
spud the well before the end of August. Drilling will be continued throughout the winter. 


Yellowknife Bear has now completed a surface geological reconnaissance of the Permits. The 
Geological Survey has indicated that an interesting structure exists within this permit and oil and large 
gas seepages have been observed in the area. Our Permits are in good standing until November 1969 
so it would appear prudent to observe the results of the C.P.O.G. offset wells before scheduling further 
development on our property. 


A discovery of the magnitude of Prudhoe Bay will inevitably have a profound effect on the 
pattern of oil production and supply throughout the whole North American continent. It is very difficult 
to forecast at this time where this new oil will find a market but it is almost certain that it will take at 
least five years to develop the necessary oil producing and transportation facilities to handle it because, 
due to the remote location, it must be done on a very large scale to make it economic. By that time, 
Chicago will be the centre of the greatest area of oil deficiency in the U.S. The most logical and 
economic means of transportation of large volumes of oil from Alaska to Chicago would be by a large 
diameter pipeline from Alaska through Canada’s MacKenzie Valley to Edmonton then on to Chicago. 
If such a pipeline develops (and Yellowknife Bear management consider this very likely) it would 
provide the MacKenzie Delta area with an economic transportation outlet to a rapidly growing oil market. 


No single major oilfield has ever been dicovered without subsequent follow up oil discoveries of 
other fields in the same area and we are convinced there will be many new fields discovered as a result 
of the exploration activity stimulated by the Prudhoe Bay discovery. Just as the Leduc discovery 
triggered a vast oil development in Alberta over 20 years ago Prudhoe Bay has started things moving 
in the Arctic. Yellowknife Bear with over 735 square miles of favorably located Arctic Permits (which 
are already being exposed to offset drilling) is in an excellent position to participate in exploration in 
North America’s hottest new oil prospecting area. 


In addition to the land in the MacKenzie Delta, Yellowknife Bear has recently filed on 410,223 
acres in the Arctic Islands adjacent to and north of the Pan-Arctic holdings. 


Mitsue Oilfield — Alberta 


Yellowknife Bear held interests varying from 3.0% to 11.0% in 4,640 acres of producing 
Crown Petroleum and Natural Gas leases which have now gone into the Mitsue Gilwood Sand Unit 
No. 1. This unit which has over 180 producing oilwells and is operated by Chevron Standard Limited 
became effective May 1, 1968. The Mitsue field was unitized to institute a water injection secondary 
recovery program which the Mitsue Unit engineering committee estimates will increase the recovery of 


oil in place from the 20% which would be recovered by primary production only to 49% with water- 
flood assistance. 


Injection of water at Mitsue started May 27, 1968 and Chevron as field operator applied to the 
Alberta Conservation Board for a field recovery modifier factor on August 8, 1968. Once the recovery 
modifier factor is granted the Mitsue Allowable will be increased substantially and Yellowknife Bear 
production income from this source will increase correspondingly. The new Alberta production allow- 
able system under which for the most part field allowables are based on field oil reserves will become 
fully effective on May 1, 1969 and this will further increase Mitsue production allowables and production 
income. 


The Yellowknife Bear interest leases which went into the Mitsue Unit are shown in red on the 
attached Map 3. Also shown, in black, are 1,280 acres of leases adjacent to the Mitsue Unit in which 
your Company holds the interests indicated on the map. We hope that some of these adjacent leases 
may qualify for admission to the Mitsue Unit at some future date. 


It is also of interest to note that a feasibility study of Mitsue by product gas conservation is now 
being conducted. Preliminary indications are that it will be economic to gather the Mitsue gas and 
that the project likely will yield sufficient revenue to pay all Mitsue field operating costs. 


The Yellowknife Bear share of Mitsue gross oil reserves is estimated to be 1,785,000 bbls. and 
this oil was acquired by your Company at a cost of about 41¢ per barrel. 


Uranium — Quebec, Ontario 


During 1966 it became evident that the projected civilian demand for uranium would shortly 
exceed the supply. It was also evident that the largest, most consistent and most desirable type of 
uranium deposit was the broad reef type found in the pebble conglomerates of the Blind River-Elliot Lake 
area of Ontario. Consequently, Yellowknife Bear has participated in three rather ambitious exploration 
ventures in search of other such deposits — the Aurora and Borealis Projects, and the Mississagi 
Syndicate. 


The Aurora Project was a prospecting venture organized in 1967 to examine various areas of 
Proterozoic sediments in Quebec, Manitoba and the Northwest Territories which were similar to those 
of the Blind River area. Yellowknife Bear participated to the extent of 25%; other participants were 
Amax Exploration Inc. and Japanese interests. Definite encouragement was encountered in one area — 
widespread and radioactive quartz pebble conglomerates were found in the Papachouesati Basin, north 
of Lake Mistassini, Quebec. A staking rush developed and Aurora acquired its goal of 492 claims. 
Other companies acquiring ground in the basin were Phelps Dodge, Soquem, Noranda, Dome, Patino, 
Johns Manville, etc. Aurora, and several of the other groups have since been carrying on diamond 
drilling programs in the basin. To date results of the Aurora work have been inconclusive. One small 
zone of uranium-rich material has been outlined on Aurora claims; elsewhere very extensive pebble 
conglomerate beds, with generally low radioactivity, have been located. Drilling has now been halted 
and results are being evaluated. 


Yellowknife Bear holds a 50% interest in the Mississagi Syndicate which in 1967 staked a 
35 mile long strip of favorable sediments in the area immediately west of the Blind River uranium camp. 
In all approximately 1,000 claims or 40,000 acres were acquired. Other participants in the Syndicate 
were Zenmac Metal Mines Limited and Rich Group Yellowknife Mines Limited. The Syndicate then 
entered into an agreement with Imperial Oil Enterprises Limited on some 300 claims whereby that 
company could earn a 60% interest in the claims by spending $300,000 on exploration. During the 
past winter Imperial drilled 8 holes totalling 11,306 feet. Results were not encouraging; the agreement 
has been terminated and the claims have reverted to the Syndicate. 


A second agreement was negotiated between the Mississagi Syndicate and Pacific Petroleums 
Limited, whereby that Company would earn a 50% interest in 522 claims by spending $250,000 in 
exploration. At the time of writing Pacific Petroleums is drilling its first hole, now at a depth of 3,000 
feet. 


Negotiations are currently in progress with another group to explore untested portions of the 
ground formerly optioned to Imperial, and the Syndicate’s other claim holdings. 


During the course of Aurora Project it was found that there were further radioactive pebble 
conglomerates northeast of the Papachouesati Basin, in the vicinity of the Otish Mountains in Quebec. 
Consequently, in the Spring of 1968 Borealis Project was organized to investigate this area. Yellowknife 
Bear has a 25% interest in this project and the remaining 75% interest is held one-third each by three 
Independent Canadian Oil Companies. A program of prospecting, scintillometry and geochemical work 
is currently in progress. While some encouragement has been obtained, work is not yet far enough 
advanced to make any definite statements concerning results. 


INVESTMENTS 


General Development Corporation 


During the year your Company sold 118,038 shares of General Development Corporation for 
a total of $2,589,329.97 Canadian Funds. This was not done because of any lack of faith in the future 
of General Development Corporation but because your Directors felt that to have such a large percentage 
of the funds of the Company in one situation was not prudent. 


General Development sales for the six-months ended June 30, 1968 were the highest for any 
comparable period in that company’s history. Sales for the first half of 1968 amounted to $40,509,791 
compared with $27,409,248 for the same period in 1967. Net income was $3,975,000 or 51 cents per 
share of the common stock compared with $3,080,000 or 40 cents per share in the first 6 months of 
1967. General Development’s total assets now exceed $200,000,000. 


Midcon Oi} & Gas Limited 


On October 2, 1967 Midcon Oil & Gas Limited and Pembina Pipe Line Ltd. signed a new 20- 
year gas supply contract with the Northwest Nitro-Chemical Plant (controlled by Commercial Solvents 
of New York). This contract provides for a minimum take or pay delivery of 65 billion cubic feet of 
gas over the contract term. This minimum quantity can be increased to as much as the 88 billion 
cubic feet of gas (which is dedicated to the contract) at the option of Northwest Nitro-Chemical. Since 
full scale Nitro Plan operation requires about 11 million cubic feet of gas per day (equivalent to 80 
billion cubic feet over the contract life) Midcon certainly anticipates that the minimum gas take of 65 
billion cubic feet will be significantly exceeded over the 20-year life of the contract. 


Midcon and Pembina have a balance of 36.5 billion cubic feet of gas to supply the City of 
Medicine Hat over a 20-year period under an escalating price contract which runs until August 1, 1985. 
Thus Midcon now has firm contracts for the sale of 101.5 billion cubic feet of gas with a further option 
by Northwest Nitro to increase this total to 124.5 billion cubic feet, an increase of approximately 73% 
over last year’s contracts of 72 billion cubic feet. 


Yellorex Mines Limited 


During the year Yellorex Mines Limited completed an agreement with Cominco Ltd., to drive a 
drift from the B. 2300 ft. level of the Con Mine (a Gold Mine owned by Cominco in Yellowknife, 
N.W.T.) some 1,200 ft. to the Yellorex boundary and into the Yellorex property. The drift is to be 
driven at Cominco expense until the drift crosses the Yellorex boundary. Any money expended by 
Cominco after the drift crosses the Yellorex boundary is to be recovered by Cominco out of profits and 
thereafter the profits are to be split 50% to Cominco and 50% to Yellorex. Your Company owns 
30.34% of the outstanding stock of Yellorex. 
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Alberta 
YELLOWKNIFE BEAR ACREAGE 


MITSUE AREA, 


MAP NO. 3 


Yellowknife Bear interest leases adjacent to 


Yellowknife Bear interest leases which went 
the Mitsue Unit. 


into the Mifsue Unit. 


Yellowknife Boa 


(Incorporated under the Law 


ASSETS 

Current 
Cash and interest bearing term deposits 
Accounts receivable 


Sundry receivable and prepayments Weal Uni lG canon Mie ian NY aia 
Loan (Secured), Midcon Oil and Gas Ltd. due Feb. 13/68 


Marketable Investments, at Cost (Notes 2 and 3) 
(Quoted market value $20,134,820; 1967, $14,983,725) .......... 
Interests in Oil and Natural Gas Properties (Note 4) 


Oil and natural gas reservation, at nominal value 
Oil and natural gas reservations, leases and exploratory permits, at cost 
Oil well development and equipment, at cost — less net income to date 


Investments in Subsidiary and Other Companies, at Cost 
Less Amounts Written Off or Reserved (Per Schedule) 
Subsidiary Companies (Note 1) 


— Shareholdings 
— Cash advances 


Other Companies 
— Shareholdings, less allowance for decline in value as at June 30, 
1968 of $147,961; 1967, $103,796 
—— Cash advances 
Cash advances to Columbia Metals Corporation Limited (Note 5) 


Other Assets 


Drilling deposit with the Province of Alberta (represented by Govern- 
ment of Canada bonds, 334% March 15, 1996/98 at cost, par 
value $6,000 — quoted market value $3,660; 1967 — $4,200) .. 

Mining properties, at Cast cia en ne SUA 

Payment under srubstake! agreement 0400/00 ion wo ie Osan iu 

Deferred mining, exploration and development expenditures 

Office furniture and equipment, at cost 


Bala Show as 


(With comparativ 


1968 1967 
$3,292,960 SS 98,709 
109,285 se 

19,259 10,950 

nod 100,000 

$ 3,421,504 $ 669,709 
$ 7,036,452 $7,312,534 
$ 1 1 
760,356 750,835 
536,544 354,453 

$ 1,296,901 $1,105,289 
$ 5 $ 5 
5 > 

53,778 97,943 
67,687 1 
383,462 383,462 
$508,937 9 A8LALG 
$ 4,830 $ 4,830 
33,903 22,051 

a 20,000 
312538 312,538 
1,133 £133 

$ 352,404 $ 360,552 
$12,612,198 $9,929,500 


AUDITORS 


We have examined the balance sheet of Yellowknife Bear Mines Limited as at 
June 30, 1968 and the accompanying statements of income and expense, retained 
earnings and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


Toronto, Ontario, 
September 3, 1968. 


Viines Limited 


the Province of Ontario) 


f June 30, 1968 
ures for 1967) 


LIABILITIES 
1968 1967 


$ 249,263 §$ 5,987 


Current 
POURS) DAML Ne: Own neni Die NO RU Nt Ua eA aU Rt SSM ered SNES 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 
Authorized 
5,000,000 Shares —— par value $1 each 
Issued and Fully Paid 
PES LA OME RAR OS ai Mir nie TAM GCN UNIS ana aR MICO UA ELON one RDO ESL $ 4,814,041 $4,814,041 
PECEAMOR EATON IO NNN SIF ARES 7,548,894 5,109,472 
$12,362,935) $9,923,913 


The accompanying notes form an integral part of the financial state- 
ments and should be read in conjunction therewith. 


Approved on behalf of the Board: 


J. DOUGLAS STREIT, Director. 


W. E. REARDEN, Director. 


$12,612,198 $9,929,500 


‘(PORT 


In our opinion these financial statements present fairly the financial position of 
the company as at June 30, 1968 and the results of its operations and the source and 
application of its funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


JOHNSON, STEWART, BOURNE, BROWN & CO., 
Chartered Accountants. 


Yellowknife Bear Mines Limited 


SCHEDULE OF MARKETABLE INVESTMENTS 
As at Jume 30, 1968 


No. of 
Canadian Corporations Shares 
Advocate ViMimes Tt eu etna (Gas nak ney nae CORN SUA SU DUAR AES 14,900 
ALC Athy ACUI EIPELI EIA RCE ez CO EN LON NARELLAN Cetra 7,500 
PaN tae boe Yep, ON We 1's RROGERENN ONO ART MOAI MAELO GRIME RCO HMRC Mn on ATTA UNM SINT AN 481,400 
Atlas Yellowknife Mines Ltd. 
| Bd Xo, « GRO RET UR NUN nT IER AN eT aNvan Ua CU AU AG NA PANN Sn aA) 433,750 
ESOFO WER Nie ura a ue RUT Ra een LSU ACL SSN AUTO UNI HLA RRS 566,250 1,000,000 
Bell Telephone Coon Ganaday wes one was aia CaaS mo ee AT aS 11,000 
British vAgrerican: Oi Con Bed enon us aa Ue iN ean RW DR TR 4,000 
Broulan Reet Mines Eta Ge SUN GLAS Ce LS ate RLU atl 86,200 
Brunswick Mining & Smelting Corp, Ltd. 2.000000. ee. 5,000 
Canadian Pacific Railway Co. 4% Pfd. Units .................... 10,000 
Central-DeleRi0. Ons ead neo cee rer lden mma UNTRUE NGO 5,000 
Chib-Kayrand ‘Copper Mines: Ltd ii). ak CSG Tae aks 93,750 
Consolidated: Canadian Faraday Did inion eee Mima tonne ou Magee na 2,336 
COMMMCOSTGEG iat sean eat ea TOA RU ESAS RRC A Oke Neg SAA Dee 15,000 
Di Porton Canada vee oe enon ay uean HGS ES CARS aR ENON it ARE Shen a 1,000 
Falconbridge: Nickel Mines td iain cays tiitays SoU Maun iuGan Grea Re Ra yc 1,000 
Hawker Siddeley Canada Titer en tka i d ANE AUTNORS RTCEO a MAG B, 5,000 
Hudson's Bay: On & Gas Coo Leta ci Ones BS sia a Cae OM MCA Nn gary Nita 5,000 
Husky Oil Canada cede nossa Nishi UU LCNTE USS MUL AOR a 11,000 
International (Nickel: Co;of Canada’ Dtd cay ee ae annete 1,000 
Kerr Addison: Mites Titian os a CePA A On AER UR 8,100 
Midcon (OM Se Gas tS ii aien alan Ui AM Vice Vin (a Rn TR he 1,338,240 
Moo pual (Mines Ete cherie eats Van wau ard ACM GN ea IU Ea aN GR CLA Dea CE 6,500 
Northern: So Central Gras Co nh Geb sis cau Ane a eon Oat ae ONS ee CR oe 5,000 
Northpate Exploration} Totd ye ira eo AGA UC aad CO aaa 5,000 
Steel CoviOb Manada tT ta ay ane So Uist bay RN AS UD ATS SIA UES CLES nat On Mee 10,000 
Arans;; Mountain (Oi Pipe Line Caria ii sin loans Sere nan Sa 1,000 
Par Value 
Consolidated Quebec Smelting & Refining Ltd., 7% Conv. Deb. due 
Bebriary (hi h Oy Zs shen ose a a ie aa an Daa en LED St $ 100,000 
No. of 
Foreign Corporations (Note 3) Shares 
Alleghany) Corpo) ii sig anmepe ui cn NUN CONE KC DEM Ra A ave AY a Ne 5,000 
Atchison, Topeka & Santa Fe Railway Co. ...........0.0.000..... 3,500 
Coppernweld Stech Cos nin Genial asic Kanan CORE EA) RN LAL INS Naan Ha Nah 2,000 
Diamond ‘Shamrock Corp: (Preferred |) iii aeeuan ae e eb nanetoraln it 2,250 
COTTON UA Aaa UNR re AURA OREN tu ah 3,375 
General Development (Corp ie sii Oe Rie NaNO LER I Ou eR Gt TE 510,000 
International Paper oso ane ve Ma In Ler ia atts Mic DUR rata) 2,500 
Magna Copper Cong iin iach Up iii ear Whines ENG Aye KE a esi an 4,500 
Ridgeway ‘Corp: (Note: 2) (oi cig iene A IO NN Ca 86,000 
St. Regis Paper Coy cy occa a nek tae re Me LN en 2,500 
Seaboard ‘Ailine Railroad Coy) ia ae OE oan 4,000 
southern: Pacific CoA Delaware): 4/0!) i/o Wipe ® ea nae a onan 10,000 


Cost 


$ 40,651 


182,581 
1,127,214 


50,000 


585,424 
142,090 
122,404 
Die zo 
103,903 
77,750 
59,850 
356,458 
664,429 
35,831 
83,500 
40,000 
90,900 
74,012 
82,238 
94,100 
688,514 
32,760 
43,575 
43,800 
248,759 
14,388 


100,000 


$5,256,856 


$ 93,819 
131,890 
60,733 
31,540 
80,501 
5,000 
88,614 
371,772 
179,457 
89,052 
187,196 
460,022 


$1,779,596 
$7,036,452 


Quoted 
Market 
Value 


$ 46,190 
179,060 
2,623,630 


26,025 


486,750 
168,500 
35,340 
24,500 
90,000 
82,500 
13,590 
7,360 
367,500 
31,250 
105,000 
20,500 
218,125 
301,125 
110,000 
122,510 
642,355 
30,550 
70,625 
69,375 
215,000 
14,250 


330,000 
$ 6,431,610 


$ 89,350 
127,435 
53,480 
99,765 
110,190 
11,985,000 
90,375 


$13,703,210 
$20,134,820 


Yellowknife Bear Mines Limited 


STATEMENT OF RETAINED EARNINGS 
For the Year Ended - June 30, 1968 
(With comparative figures for 1967) 


1968 1967 
Balance at Beginning of the Year ............................0.... $5,109,472 $5,139,839 
PALS PTOUE LOL ENE VEAP eI NURI ONTARIO RS SHINE RNR ONDA RH 183,129 146,142 
Net Pan Onsale’ Of, INVEStMeNnts) 0)! Oo IN RUNING 2,688,025 219,875 
Adjustment re sale of investments in a prior year ................ mo 81 


$7,980,626 $5,505,937 


Deduct: Dividends declared and paid ............. PN CAML et $ 385,123 $ 385,123 

Write down of investments in subsidiary companies 

eae CASID, MOVAMCER Oh eI ILN BNC MEN HUMMER HEMT URI OR 445 543 
Write down of investments in other companies 

bah SPEED RNOMCHED EDS) WU) CIN LAO anny Day MO canny ian Vara N AG — 999 

Pee ASH ALVAMIOES x FU A esGeacanadanit sala a rehai UL a ARMTE UPA NMR A oe 13,276 
Adjustment for the year in the allowance for decline in value of 

investments in other companies ........................ 44,164 (9,176) 
Cost of mining claims abandoned 3.56 Pu ew esl asa ean 2,000 1,700 
Payments on account of mining claims under option —- abandoned — 4,000 


$ 431,732 $ 396,465 


Balance at End of the Year ............... 000.0002 eee ee $7,548,894 $5,109,472 


Nore 1: 


Note 2: 


Note 3: 


Nore 4: 


Nore 9S: 


NOTES TO THE FINANCIAL STATEMENTS 
As at June 30, 1968 


Consolidated financial statements were not prepared for the reason that the assets of certain 
subsidiary companies consist principally of unpatented and unproductive mining properties for 
which shares of the capital stock of the subsidiaries have been issued at varying prices. It is the 
opinion of the Company’s directors that consolidated financial statements would not truly reflect 
the position of the Company’s affairs. 


Ridgeway Corporation, a Company incorporated under the laws of the State of Michigan, U.S.A. 
is in the process of complete liquidation. The Company’s net cost in Ridgeway Corporation is 
stated in U.S. dollars, and amounts to $179,457. Market value has been based on the closing 
quotation of the over-the-counter market as at June 30, 1968. Dependent upon the outcome of a 
tax appeal, it is estimated the Company’s share in future distributions will be between $50,000 and 
$150,000. 


Investment cost and quoted market values of foreign corporations are stated in Canadian currency, 
except as indicated in Note 2. 


No provision has been made for the depletion of lease acquisition costs. As in the year 1967, the 
Company’s net income from oil operations for the year, in the amount of $36,894 has been applied 
as a reduction of oil well development costs. 


Cash advances to Columbia Metals Corporation Limited, in the amount of $383,462, the bulk of 
which was made in the years 1951-53, are repayable only out of production and are due by 
instalments equal to 10% of net smelter receipts. 


Yellowknife Bear Mines Limited 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the Year Ended - June 30, 1968 
(With comparative figures for 1967) 


Source of Funds: 1968 1967 
From operations: 
Net: proht for year) ie akin SOU. Mel a an eR a $ 183,129 $ 146,142 
Reduction of oil well development costs (non-cash outlay) ..... 36,894 28,834 
CGrUbStak er writlem OM icc wren uae RUM Con EI RSE 20,000 — 
Proceeds from. sale of investments, Net yo G nk) Sala ee 4,205,372 899,503 
Profit on sale of Government of Canada Bonds .................. — 1,000 
Research and: development grant ry sag UN EAC GRIy eM OiIe BURR 25,661 — 
Adjustment of proceeds of investment sold in a prior year .......... — 81 


$4,471,056 $1,075,560 


Application of Funds 


Purchase | Of: IN VEStMens[s 4) Chua UM rn ay a SE a $1,241,264 $ 811,159 
Cash advances to subsidiary and other companies ................ 68,131 14,325 
Purchase of interest in oil and natural gas reservations, leases and 
EXDIOLALOLY POLIS ico Mio UNI CON I Rea Tn ATPL OSU 9;521 31,312 
Oil well development and equipment expenditures ................ 244,646 156,348 
Dividends declared ated paid oie arc Me Oana DANA) ae 385,123 3a0,420 
Purchase of mining claims ini une GNOH Ce hahaha MLC Luna Ee 13,852 20,050 
Payment on account of mining claims under option ............... -— 1,000 
Payment under eribstake agreement) icc ol iy ma Gian onan as — 20,000 
$1,962,537 $1,439,317 
Working Capital Increase (Decrease) .....................0. 0.2000. $2,508,519 ($ 363,757) 
Working capital —— beginning Ob year iy NN Ore CN Te ae hag aa 663,722 1,027,479 


Working Capital — End of Year ........0......-. 20.000... .0000.0. $3,172,241 $ 663,722 


Yellowknife Bear Mines Limited 


STATEMENT OF INCOME AND EXPENSE 


For the Year Ended - June 30, 1968 
(With comparative figures for 1967) 


Income 


Participation in Oil Revenue after deducting royalties and production 


SEROTEC IL cna NOS ERAN Ai UU Nua SLUR AUL ASUS Zi ane Kev 
Deduct — Direct expenses 


Deduct — Applied to Oil Well Development costs 
Net Oil Operating Profit or (Loss) 


Other Income 
Dividends received from Canadian Corporations .................... 
Dividends received from Foreign Corporations — net 
Interest earned 


Exploration and Development Expenses — Mining 
PATIO O CITES Anon smn y iti vm aM MAREN LENSING UY CONG MMe eh UAL 
Engineering fees and expenses 
CEEODNYSICAE WOT Ra nia neu un uate UNI AUR AR NU OSA AIC AS InUCe nosy Ui 
Wiapsi and OmMeEprMts ay lone mi nmol Nai cco tue ee ialatuin Nua woe lucy aye) 
Prospecting grubstakes 
Taxes and licenses 


Biles eye Pip ey helen) white bite\i mie)! Tay Ub Vier, @) le>'o} hie Ley Vat m rue) bal vel lias fal ce (Ria eh ce 


Pima iCalise rasa nevtia\ fie) imvcelachaty piv ail nites et ites | erste drial) 3) fate) sp pu) Vey / fel ew wanes ol mca) \ ial Nan \ wr vel ie \fel ho ks 


General and Administrative Expenses 
Directors’ fees 


Ve aliw ebay e Velie hei uemanlah\e hie liei es el hay wien PRUs i taley {epi alls) etre belle uagler Lal tou (Yeh (Verve tol), en \al frm bane 


Interest and bank charges 
UM Sees Mehr O MEST BFELT S VASNV Nea NYIRVCRNOMGS EA TAR Uli He CUM OAS VAS RAPE SUR 
IREAG hd OMICE SEU VECES uli mmoM imi UN UL Me ane an Monin GoNse Auli ANE SURE 3 
Salaries —- management and office 
SHALE COMIIGALS ERDCHEG ROUTH OU hin. eh utico lu CoML nt Mee Ne Nei CRUG CURUMOSSIASLSY 
Shareholders’ reports and information 
TDelePNONE Ann Rene RT AD RUM U ii si uei a Aut ns olan te thn aa eM ay et eEn ace ese Gg 
Transfer and registrar expense 
Travel 


1968 


$ 45,420 
8,526 


$ 36,894 


36,894 


Saco 


$ 155,934 
44,379 
55,206 
56,127 


$ 311,646 


$ 311,646 


eS SS ree 


Sei Nites 
1,800 
1,432 

264 
54,500 
3,899 


$ 61,895 


1967 


$ 38,990 
10,156 


$ 28,834 
28,834 
bach 


$ 136,610 
49,274 
39,718 

1,290 


$ 226,892 
$ 226,892 


$ 17,962 
boo 
2455 

109 


538 
$ 38,301 


Se SOO Ssh 250 
1,948 2,095 
211 552 
8,154 4,325 
7,500 6,000 
15,308 14,230 
3,584 394 
5,469 3,362 
1,428 520 
20,113 7,581 
1,107 1,240 

$ 66,622 §$ 42,449 
$ 183,129 $146,142 
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